
Introduction
The Depositor named on the Application to Participate is establishing a Traditional Individual 

Retirement Account under section 408(a) to provide for his or her retirement and for the support of 

ARTICLE I
Except in the case of a rollover contribution described in section 402(c), 403(a)(4), 403(b)(8),  

ARTICLE II

ARTICLE III
1.

2.

ARTICLE IV
1.

2. The Depositor’s entire interest in the custodial account must be, or begin to be, distributed not 

(a) A single sum or
(b)

3. If the Depositor dies before his or her entire interest is distributed to him or her, the remaining 

(a)
(i)

(ii)

(iii)

(b)

(i)

(ii)

4.

5.

Traditional Individual Retirement Custodial Account
(Under section 408(a) of the Internal Revenue Code)

General Instructions

Purpose of Form

established no later than the due date of the individual’s income tax 

Do not 

(a) 

(b) 

age 70½, if applicable under paragraph 3(b)(i)) is the account value at the close of business on 

(c)

6.

ARTICLE V
1.

2.

ARTICLE VI

ARTICLE VII

ARTICLE VIII
1. Amendments—

2. Responsibilities—The 

3. Resignation, Removal and Appointment of Custodian—

4. Applicable Law— 

5. Severability— 

Pub. 590-A
tions to Individual Retirement Arrangements (IRAs), and Pub. 590-
B

Custodian. 

Depositor. The 

Traditional IRA for Nonworking Spouse

spouse must be made to a separate IRA custodial account established 

Article IV. 

reaches age 70½ to ensure that the requirements of section 408(a)

Article VIII.
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Traditional Individual Retirement Custodial Account Disclosure Statement
Introduction

pation, contributions, adjusted gross income, rollovers, correction of contributions, required 

Revocation of Account
Procedure. 

The Traditional IRA. 

earnings) is exempt from taxation until distribution occurs, unless it ceases to be a Traditional 

 

Eligibility. 

 

Deductible Contributions

Regular. 

Applicable Dollar Amount. 

Spousal. 

Active Participant. 

Adjusted Gross Income (AGI). 

Congratulations

Application to Participate Traditional Individual Retirement Custodial Account Agreement

Disclosure Statement
The Disclosure Statement is a nontechnical description of the rules governing this Tradi



 

An 

Employer-Union. 

the limitations of Regular or Spousal Traditional IRA contributions and provided the deduction 

Nondeductible Contributions
Eligibility. 

Reporting. 

Tax Credits for Traditional IRA Contributions.  

Recharacterization of Contributions.

Rollover Contributions
Introduction. You 

WRP-to-Traditional IRA Rollovers

Traditional IRA-to-WRP Rollovers. 

Traditional IRA-to-Traditional IRA Rollovers. 

Rollovers After Age 70½ or 72. 

Transfers
Traditional IRA-to-Traditional IRA Transfers.  

Transfer Incident to Divorce. 

Investment
Investment of Contributions. 

Correction of Contributions

Required Distributions
Distribution Calendar Year (DCY). 

Required Minimum Distribution Calculation. 

 

 

 



31 
In addition to the options available 

Tax Treatment of Distributions
Federal Income Tax. 

Reporting. 

Federal Income Tax Withholding. Amounts distributed from a Traditional IRA are subject 

Federal Estate and Gift Tax. 

Early Distribution Tax. 

Prohibited Transactions. 

 lose its exemption from 

Penalty for Using Plan Assets as Security for Loans. 

Penalty for Borrowing Traditional IRA Assets. 
 

Penalty for Excess Contributions. An 

 

Penalty for Excess Accumulations. 

Financial Disclosure
Projection of Future Balance. The balance in an individual retirement account increases as a 

These amounts are projections only 

Time Deposit Account. 

Variable Rate Account. 

Custodial Fees. 

are not limited to, opening fees, administration fees, transaction fees, transfer fees, closing fees, 



Projection of Future Balance (Use Method 1 or Method 2)

Method 2

1
2
3
4
5
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Account Values

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

Account Values

Number
of Years

Number
of Years

No
Penalty

1-Month
Penalty

3-Month
Penalty

6-Month
Penalty

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52

No
Penalty

1-Month
Penalty

3-Month
Penalty

6-Month
Penalty

 $1,001.00 
 $2,003.00 
 $3,006.00 
 $4,010.01 
 $5,015.02 
 $6,021.04 
 $7,028.06 
 $8,036.08 
 $9,045.12 
 $10,055.17 
 $11,066.22 
 $12,078.29 
 $13,091.37 
 $14,105.46 
 $15,120.56 
 $16,136.68 
 $17,153.82 
 $18,171.97 
 $19,191.14 
 $20,211.34 
 $21,232.55 
 $22,254.78 
 $23,278.03 
 $24,302.31 
 $25,327.62 
 $26,353.94 
 $27,381.30 
 $28,409.68 
 $29,439.09 
 $30,469.53 
 $31,501.00 
 $32,533.50 
 $33,567.03 
 $34,601.60 
 $35,637.20 
 $36,673.84 
 $37,711.51 
 $38,750.22 
 $39,789.97 
 $40,830.76 
 $41,872.59 
 $42,915.47 
 $43,959.38 
 $45,004.34 
 $46,050.34 
 $47,097.39 
 $48,145.49 
 $49,194.64 
 $50,244.83 
 $51,296.08 
 $52,348.37 
 $53,401.72 

 $1,000.92 
 $2,002.83 
 $3,005.75 
 $4,009.68 
 $5,014.60 
 $6,020.53 
 $7,027.47 
 $8,035.42 
 $9,044.37 
 $10,054.33 
 $11,065.30 
 $12,077.28 
 $13,090.28 
 $14,104.28 
 $15,119.30 
 $16,135.34 
 $17,152.39 
 $18,170.46 
 $19,189.55 
 $20,209.65 
 $21,230.78 
 $22,252.93 
 $23,276.10 
 $24,300.29 
 $25,325.51 
 $26,351.75 
 $27,379.02 
 $28,407.31 
 $29,436.64 
 $30,466.99 
 $31,498.37 
 $32,530.79 
 $33,564.24 
 $34,598.72 
 $35,634.23 
 $36,670.78 
 $37,708.37 
 $38,747.00 
 $39,786.66 
 $40,827.36 
 $41,869.11 
 $42,911.89 
 $43,955.72 
 $45,000.59 
 $46,046.51 
 $47,093.47 
 $48,141.48 
 $49,190.54 
 $50,240.65 
 $51,291.81 
 $52,344.02 
 $53,397.28 

 $1,000.75 
 $2,002.50 
 $3,005.25 
 $4,009.01 
 $5,013.77 
 $6,019.53 
 $7,026.30 
 $8,034.08 
 $9,042.86 
 $10,052.65 
 $11,063.46 
 $12,075.27 
 $13,088.10 
 $14,101.93 
 $15,116.79 
 $16,132.65 
 $17,149.53 
 $18,167.43 
 $19,186.35 
 $20,206.29 
 $21,227.24 
 $22,249.22 
 $23,272.22 
 $24,296.24 
 $25,321.29 
 $26,347.36 
 $27,374.46 
 $28,402.58 
 $29,431.74 
 $30,461.92 
 $31,493.13 
 $32,525.37 
 $33,558.65 
 $34,592.96 
 $35,628.30 
 $36,664.68 
 $37,702.09 
 $38,740.54 
 $39,780.03 
 $40,820.56 
 $41,862.14 
 $42,904.75 
 $43,948.40 
 $44,993.10 
 $46,038.84 
 $47,085.63 
 $48,133.47 
 $49,182.35 
 $50,232.28 
 $51,283.27 
 $52,335.30 
 $53,388.38 

 $1,000.50 
 $2,002.00 
 $3,004.50 
 $4,008.01 
 $5,012.52 
 $6,018.03 
 $7,024.55 
 $8,032.07 
 $9,040.60 
 $10,050.14 
 $11,060.69 
 $12,072.25 
 $13,084.83 
 $14,098.41 
 $15,113.01 
 $16,128.62 
 $17,145.25 
 $18,162.90 
 $19,181.56 
 $20,201.24 
 $21,221.94 
 $22,243.66 
 $23,266.41 
 $24,290.17 
 $25,314.96 
 $26,340.78 
 $27,367.62 
 $28,395.49 
 $29,424.38 
 $30,454.31 
 $31,485.26 
 $32,517.25 
 $33,550.26 
 $34,584.31 
 $35,619.40 
 $36,655.52 
 $37,692.67 
 $38,730.87 
 $39,770.10 
 $40,810.37 
 $41,851.68 
 $42,894.03 
 $43,937.42 
 $44,981.86 
 $46,027.34 
 $47,073.87 
 $48,121.44 
 $49,170.07 
 $50,219.74 
 $51,270.45 
 $52,322.23 
 $53,375.05 

 $1,001.00 
 $1,002.00 
 $1,003.00 
 $1,004.01 
 $1,005.01 
 $1,006.02 
 $1,007.02 
 $1,008.03 
 $1,009.04 
 $1,010.05 
 $1,011.06 
 $1,012.07 
 $1,013.08 
 $1,014.09 
 $1,015.11 
 $1,016.12 
 $1,017.14 
 $1,018.15 
 $1,019.17 
 $1,020.19 
 $1,021.21 
 $1,022.23 
 $1,023.25 
 $1,024.28 
 $1,025.30 
 $1,026.33 
 $1,027.35 
 $1,028.38 
 $1,029.41 
 $1,030.44 
 $1,031.47 
 $1,032.50 
 $1,033.53 
 $1,034.57 
 $1,035.60 
 $1,036.64 
 $1,037.67 
 $1,038.71 
 $1,039.75 
 $1,040.79 
 $1,041.83 
 $1,042.87 
 $1,043.92 
 $1,044.96 
 $1,046.00 
 $1,047.05 
 $1,048.10 
 $1,049.15 
 $1,050.19 
 $1,051.24 
 $1,052.30 
 $1,053.35 

 $1,000.92 
 $1,001.92 
 $1,002.92 
 $1,003.92 
 $1,004.93 
 $1,005.93 
 $1,006.94 
 $1,007.94 
 $1,008.95 
 $1,009.96 
 $1,010.97 
 $1,011.98 
 $1,012.99 
 $1,014.01 
 $1,015.02 
 $1,016.04 
 $1,017.05 
 $1,018.07 
 $1,019.09 
 $1,020.11 
 $1,021.13 
 $1,022.15 
 $1,023.17 
 $1,024.19 
 $1,025.22 
 $1,026.24 
 $1,027.27 
 $1,028.30 
 $1,029.32 
 $1,030.35 
 $1,031.38 
 $1,032.42 
 $1,033.45 
 $1,034.48 
 $1,035.52 
 $1,036.55 
 $1,037.59 
 $1,038.63 
 $1,039.66 
 $1,040.70 
 $1,041.74 
 $1,042.79 
 $1,043.83 
 $1,044.87 
 $1,045.92 
 $1,046.96 
 $1,048.01 
 $1,049.06 
 $1,050.11 
 $1,051.16 
 $1,052.21 
 $1,053.26 

 $1,000.75 
 $1,001.75 
 $1,002.75 
 $1,003.76 
 $1,004.76 
 $1,005.76 
 $1,006.77 
 $1,007.78 
 $1,008.78 
 $1,009.79 
 $1,010.80 
 $1,011.81 
 $1,012.83 
 $1,013.84 
 $1,014.85 
 $1,015.87 
 $1,016.88 
 $1,017.90 
 $1,018.92 
 $1,019.94 
 $1,020.96 
 $1,021.98 
 $1,023.00 
 $1,024.02 
 $1,025.05 
 $1,026.07 
 $1,027.10 
 $1,028.12 
 $1,029.15 
 $1,030.18 
 $1,031.21 
 $1,032.24 
 $1,033.28 
 $1,034.31 
 $1,035.34 
 $1,036.38 
 $1,037.41 
 $1,038.45 
 $1,039.49 
 $1,040.53 
 $1,041.57 
 $1,042.61 
 $1,043.65 
 $1,044.70 
 $1,045.74 
 $1,046.79 
 $1,047.84 
 $1,048.88 
 $1,049.93 
 $1,050.98 
 $1,052.03 
 $1,053.09 

 $1,000.50 
 $1,001.50 
 $1,002.50 
 $1,003.50 
 $1,004.51 
 $1,005.51 
 $1,006.52 
 $1,007.52 
 $1,008.53 
 $1,009.54 
 $1,010.55 
 $1,011.56 
 $1,012.57 
 $1,013.58 
 $1,014.60 
 $1,015.61 
 $1,016.63 
 $1,017.65 
 $1,018.66 
 $1,019.68 
 $1,020.70 
 $1,021.72 
 $1,022.74 
 $1,023.77 
 $1,024.79 
 $1,025.81 
 $1,026.84 
 $1,027.87 
 $1,028.90 
 $1,029.92 
 $1,030.95 
 $1,031.99 
 $1,033.02 
 $1,034.05 
 $1,035.08 
 $1,036.12 
 $1,037.16 
 $1,038.19 
 $1,039.23 
 $1,040.27 
 $1,041.31 
 $1,042.35 
 $1,043.39 
 $1,044.44 
 $1,045.48 
 $1,046.53 
 $1,047.57 
 $1,048.62 
 $1,049.67 
 $1,050.72 
 $1,051.77 
 $1,052.82 

Method 1
Regular Traditional IRA Projection Rollover Traditional IRA Projection
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Addendum to the Traditional and SEP IRA Custodial Account Disclosure Statement 

 
 
Right to Revoke 
You are entitled to revoke your Traditional IRA Plan for any reason within seven (7) calendar days after your 
Traditional IRA Plan is opened.  You must revoke by providing us with written notice, by mailing to:  Ally Bank, 
P.O. Box 951, Horsham, PA 19044.  Your notice is considered mailed on the date of the postmark.  It must be 
placed in the U.S. Mail, first-class postage prepaid.  If you successfully revoke, you are entitled to the amount of the 
original contribution, without interest.  If you have questions about your right to revoke, please call us at 1-877-247-
ALLY (2559). 
 
Tax and Legal Advice 
Ally Bank does not provide tax or legal advice or interpret how tax rules affect your individual situation.  You 
should contact a qualified tax professional before you make any decision regarding IRAs. 
 
Combining IRA Contributions 
If you make contributions to other IRAs or Roth IRAs during the same tax year, all of your contributions are 
combined for the purposes of the annual contribution limits. 
 
 
Determining Deductibility of Contributions 
You are responsible for managing which parts of your contributions may or may not be deductible.  Ally Bank is not 
obligated to check whether your management of the deductibility of your contributions is correct and is also not 
responsible for reporting whether your contributions are deductible to any person or entity.  Once contributed, 
regardless of the deductibility of the contribution, all earnings on contributions to your Traditional IRA Plan will be 
tax-deferred. 
 
Designation of Beneficiary 
You may designate a beneficiary or beneficiaries of your IRA on the form provided by Ally Bank.  If you do not 
designate a beneficiary or if no primary or contingent designated beneficiary survives you, payments from your IRA 
shall be made to your surviving spouse or, if you do not have a surviving spouse, to your estate. 
 
Limits on Recharacterizations 
You may not revoke your election to recharacterize a contribution after a transfer.  Employer contributions under a 
Simplified Employee Pension (SEP) cannot be recharacterized. 
 
 
Successor Custodian or Trustee 
Upon your request or the request of a successor custodian or trustee on your behalf, Ally Bank will distribute to you 
for  rollover  or  transfer  directly  to  the  successor  trustee  or  custodian  all  or  any  portion  of  the  assets  of  your  
Traditional IRA Plan.  You are responsible for following the rule that permits only one rollover every 12 months.  
When the distribution or rollover is completed, Ally Bank is released from all further responsibility for your 
Traditional IRA Plan.  We cannot determine or help you determine whether all or a portion of the assets of your 
Traditional IRA Plan are eligible to be rolled over to a qualified employer retirement plan. 
 
Creditor Claims 
Depending upon the particular facts and circumstances of each situation, and subject to applicable state law, your 
Traditional IRA Plan may be subject to the claims of creditors.  Ally Bank will not assert defenses on your behalf as 
against such creditors.  You should consult with your legal advisor for guidance regarding the law that is applicable 
to your situation. 
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Timing of Distributions 
You may request to have your Traditional IRA Plan balance distributed in a single sum, monthly, quarterly, semi-
annual or in annual payments over a period you choose.  Even if distributions have begun, you may at any time give 
superseding instructions to receive a distribution of all or a portion of your Traditional IRA Plan balance. 
 
Reporting of Distributions 
We report all distributions on Form 1099-R.  But, we will report distributions used to pay for expenses, listed here, 
as regular or early distributions, depending upon your age at the time of distribution:  1) medical expenses exceeding 
7.5% of your adjusted gross income; 2) health insurance premiums when you have been unemployed and have 
received state or federal unemployment compensation for at least 12 weeks; 3) qualified higher education expenses; 
or 4) qualified first time home purchases, subject to the $10,000 lifetime limit.  It is solely your responsibility to file 
documentation supporting the reasons for such distributions with the IRS. 
 
Responsibility for Required Minimum Distributions (RMD) 
You are responsible for taking your yearly RMD according to the RMD rules.  If you ask us in writing and provide 
the necessary information, we will calculate the RMD and make distributions according to your instructions.  If you 
do not provide us with instructions, we will not distribute any funds.  We will assume that you are satisfying the 
RMD rules by taking distributions from other Traditional IRAs.  We will not be liable in any way (including, but not 
limited to, any excise taxes or penalties) for your failure to take an RMD from your Traditional IRA Plan. 
 
Reports 
Under your Traditional IRA Plan, we will provide reports to you and the proper taxing authorities as required by 
law.   You must  furnish  us  with  any information  that  may be  required  in  connection  with  the  preparation  of  such 
reports.  If you have objections to any such report, you have 60 days after the date of the report’s postmark to 
submit, in writing, details on any matter contained in or omitted from such report.  After the 60-day period you are 
deemed to have approved the report, and we are released from liability to anyone, including you and your 
beneficiaries, with respect to the content of the report. 
 
Special Rules applicable to SEPs: 
 
SEP IRA Contributions 
Only employer contributions are allowed to be made to our SEP IRAs.  Your individual contributions are not 
allowed. 
  
Limits on Rollovers and Transfers 
Rollovers and transfers into our SEP IRAs are not allowed. 
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